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COMPANY PROFILE

1834 Investments Limited (formerly The Gleaner Company Limited) is a locally 
incorporated and domiciled holding Company for a portfolio of domestic and 
international investment assets. The Company’s main activity is the management of 
its income generating real estate, bond and equity investments, and the 
management of its joint venture and subsidiary companies. The shares of the 
Company are listed on the main market of the Jamaica Stock Exchange as "1834". 
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Kingston, Jamaica (JAMAICA) LIMITED 
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COMPANY SECRETARY 2 Belmont Road, Kingston 10 
Shena Stubbs-Gibson 

JN BANK 
REGISTRAR 2-4 Constant Spring Road 
SAGICOR BANK JAMAICA LIMITED Kingston 10 
28-48 Barbados Avenue 
Kingston 5 NCB CAPITAL MARKETS 
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AUDITORS Kingston 10 
KPMG 
Chartered Accountants UBS AG 
6 Duke Street, Kingston Zurich, Switzerland 

 
ATTORNEYS 
PHILLIPSON PARTNERS 
48 Constant Spring Road 
Kingston 10 

 
PATTERSON MAIR HAMILTON 
85 Hope Road, Kingston 6 
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Notice of Annual General Meeting 
 
 

7 North Street 
P.O. Box 40 
Kingston 
Phone: (876) 922-1834 
Email: roxann.smith@gleanerjm.com 
Fax: (876) 922-6297 

 
NOTICE IS HEREBY GIVEN that the Annual General Meeting of the Stockholders of 1834 
Investments Limited will be held at the registered office of the Company, 7 North Street, Kingston, 
Jamaica, on December 18, 2020 at 10:30 a.m. for the following purposes: 

 
1. To receive the Audited Financial Statements for the twelve months ended March 31, 2020 

and the reports of the Directors and Auditors thereon. 
 

Resolution 1 
 

Resolved that the Audited Financial Statements for the twelve months ended March 31, 
2020, together with the Reports of the Directors and Auditors thereon be and are hereby 
adopted. 

 
 

2. To consider, and if thought fit, pass the following resolution:- 
 

Resolution 2 
 

Resolved that the interim dividend of eight cents ($0.08) on each ordinary stock paid 
October 4, 2019 to shareholders on record at the close of business on September 13, 2019 
be declared final and no further dividend be paid in respect of the year under review. 

 
3. To re-elect Directors who have retired from office in accordance with Article 93 of the 

Company’s Articles of Incorporation. The Directors, who have retired from office in 
accordance with Article 93 aforementioned are Lisa G. Johnston, Elizabeth A. Jones and 
Hon. Douglas R. Orane, CD, and all have offered themselves for re-election. To consider, and 
if thought fit, pass the following resolutions:- 
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Resolution 3 
 

That Mrs. Lisa Johnston be and is hereby re-elected a Director of the Company; 
 

Resolution 4 
 

That Ms. Elizabeth Jones be and is hereby re-elected a Director of the Company; 
 

Resolution 5 
 

That Hon. Douglas Orane, CD be and is hereby re-elected a Director of the Company. 
 
 

4. To elect an additional director, Monica Ladd, having been appointed pursuant to Article 94 
of the Articles of Incorporation of the Company, to fill a casual vacancy on the Board, will 
now vacate office and being eligible for re-election to the Board, now offer herself for re- 
election. To consider, and if thought fit, pass the following resolution:- 

 
Resolution 6 

 
Resolved that Ms. Monica Ladd be and is hereby re-elected a Director of the Company. 

 
 

5. To fix the remuneration of the Directors and to consider, and if thought fit, pass the 
following resolution:- 

 
Resolution 7 

 
Resolved that the Directors’ fees agreed and payable for the year ending March 31, 2020 
to all non-executive Directors of the Company be and are hereby approved. 

 
6. To re-appoint the retiring auditors and to authorise the Directors to determine their 

remuneration and to consider, and if thought fit, pass the following resolution: 
 

Resolution 8 
 

Resolved that the retiring auditors, KPMG, Chartered Accountants, having expressed their 
willingness to continue as auditors of the Company until the conclusion of the next Annual 
General Meeting, be and are hereby re-appointed and the Directors be  authorised to fix 
their remuneration. 
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SPECIAL BUSINESS 
 

7. Amendment to Articles 
To consider and, if thought fit, pass the following special resolution: 

 
Resolution 9 

 
Resolved that that Articles of Incorporation of the Company be and are hereby amended 
by adding the following Article, as Article 49A (below Article 49): 

 
49A(1) The Company may, if so permitted by the provisions of the Act, convene and 
hold a General Meeting of its members as a: 

 
(a) hybrid meeting; or 
(b) virtual meeting, 

 
and a hybrid meeting or virtual meeting shall be identified as such in the notice 
convening such meeting. 

 
For the purpose hereof: 

 
(a) a “hybrid meeting” means a meeting held at one or more physical venue or 

venues using any technology that gives members and Directors, as a whole 
(including members and Directors not physically in attendance at any of the 
venues) a reasonable opportunity to participate by electronic means; and 

 
(b) a “virtual meeting” means a meeting held at no physical venue and is 

conducted entirely by means of technology which gives members and 
Directors, as a whole, a reasonable opportunity to participate by electronic 
means; 

 
PROVIDED THAT an “electronic meeting” (as referred to in this Article) means 
either a hybrid meeting or a virtual meeting, as applicable. 

 
(2) The notice of an electronic meeting shall not specify a venue and such a 
General Meeting shall be recorded as being held in Jamaica. 

 
(3) Where an electronic meeting is proposed to be held for the purpose of 
enabling members to participate in such General Meeting, the Company shall 
procure that arrangements be made (as may be recommended by the Directors) as 
are: 
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(a) necessary to ensure the identification and participation of persons 
attending the General Meeting and the security of any electronic 
communication; 

 
(b) proportionate to the achievement of the objective of a General 

Meeting of members of the Company such that members have every 
opportunity as might reasonably be afforded by the Company, to 
participate in the electronic meeting; and 

 
(c) necessary to provide reasonable evidence (for the benefit of the 

Company) of the entitlement of any person who is not a member to 
participate in the electronic meeting. 

 
(4) The right of a member to attend an electronic meeting may be exercised by 
the member’s proxy and notwithstanding anything to the contrary contained  in 
these Articles, a proxy form may be returned to the Company by facsimile 
transmission or other electronic means. 

 
(5) Without prejudice to such other means of giving notice to members and 

Directors as may be permitted by these Articles, notice of a meeting given to a 
nominating member or a nominating Director may be effected by- 

 
(a) sending such notice and any notice document to the facsimile 

transmission number or electronic mail address provided to the 
Company by the nominating member or nominating Director; 

 
(b) sending to the nominating member or nominating Director by any 

other electronic means nominated by the nominating member or 
nominating Director; or 

 
(c) posting/uploading the notice and any notice documents in/to a 

dropbox or other file sharing system or electronic document 
depository and providing the nominating member or nominating 
Director with a passcode or other means to electronically access the 
notice or such notice document). 

 
(6) Notice or notice document given to a nominating member or nominating 
Director by electronic means shall be taken to be given twenty-four (24) hours 
after the notice or notice document was electronically transmitted to the 
nominating member or nominating Director or after the nominating member or 
nominating Director is provided with the relevant password or electronic access to 
the dropbox or other file sharing system or electronic document depository. 
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For the purpose of Articles 49A(5) and (6): 
 

(a) “nominating member” means a member who has elected to receive notice 
and notice documents by electronic means or in electronic form and has 
provided the Company with a facsimile transmission number, electronic 
mail address or other electronic means of receiving notice and notice 
documents, and the term “nominating Director” shall be construed in the 
same way; and 

 
(b) “notice document” includes any document which the Company is obliged or 

wishes to provide with any notice including any document required to be 
laid before the Company in a meeting, proxy form, explanatory statement, 
circular and draft motions. 

 
(7) A defect in any electronic notice or failure in case of the electronic delivery 
system shall not invalidate the notices unless the failure is such as to cause non- 
delivery or mis-delivery of more than 5% of the notices dispatched. 

 
 

8. To transact any other business which may be transacted at an Ordinary General Meeting. 
 

By Order of the Board 

 
Shena Stubbs-Gibson 
Company Secretary 

 
September 30, 2020 

 
Note: In accordance with Section 131 of the Companies Act, 2004, a member entitled to attend and 
vote at the above meeting is entitled to appoint a proxy to attend and vote instead of him, and 
such proxy need not also be a member. A proxy form is included at page 105. When completed the 
form should be deposited with the Company Secretary at the registered office of the Company, 7 
North Street, Kingston, Jamaica, not less than 48 hours before the time appointed for the meeting. 
The proxy form should bear stamp duty of $125.00. 

 
Physical Distancing Requirement 

 
Shareholders attending the Annual General Meeting will be required to wear protective face 
masks as mandated by the authorities to enter the venue or remain therein. The meeting will 
observe the protocols of physical distancing in layout and seating. Sanitizing and temperature 
checks may also be required upon entry. 
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DIRECTORS’ REPORT
The Directors are pleased to submit their report for 1834 Investments Limited for the 
year ended March 31, 2020. 

 
Operating results: 

� Profit for the Group before taxation was $51.5 million 
� Net profit attributable to 1834’s stockholders was $40.6 million 
� Earnings per stock unit was 3.35 cents 
� Total equity attributable to 1834’s stockholders was $1.4 billion 

Dividends 
The Directors recommend that the dividend of eight cents ($0.08) per share paid on 
October 4, 2019, be declared as final. 

 
Directors 
The Directors of the Company as at March 31, 2020 were: 
Hon. Oliver F. Clarke, OJ, (former Chairman, deceased May 16, 2020), Joseph M. 
Matalon, CD (current Chairman), Hon. Douglas R. Orane (current Vice-Chairman), Dr. 
Carol D. Archer, Christopher N. Barnes, Lisa G. Johnston, Elizabeth A. Jones, CD and 
Morin M. Seymour, CD. 

 
The Directors to retire by rotation in accordance with Article 93 of the Company’s 
Articles of Incorporation are Christopher N. Barnes, Lisa G. Johnston and Hon. 
Douglas R. Orane, CD, but being eligible will offer themselves for re-election. 

 
Auditors 
The company’s auditors, KPMG Chartered Accountants, have expressed their 
willingness to continue in office, pursuant to Article 131 of the Company’s Articles of 
Incorporation. The Directors recommend their reappointment. 

 
The Directors wish to place on record their sincere appreciation to the management 
and staff for their contributions to the company during the year. 

 
On behalf of the Board, dated the 30th day of September 2020 
 
 

Joseph M. Matalon, CD 
CHAIRMAN 
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CHAIRMAN’S MESSAGE

Fellow shareholders, 
 

Your company closed on its 2019/20 financial year amid great global uncertainty 
triggered by the COVID-19 pandemic. Within weeks of the March 11, 2020 
declaration of the COVID-19 pandemic, the soaring rate of infections in several 
countries had created chaos for public health systems around the world, and had 
forced many countries into some level of lockdown. Globally, financial markets 
responded swiftly and negatively to the many uncertainties. Your company, having 
been closely monitoring the developments, also took swift action to safeguard its 
staff and its operations by adopting precautionary safety measures, and to mitigate 
COVID-19 related risks to your portfolio of investments. 

 
I am pleased to report that your company navigated the financial period successfully, 
recording a profit after tax of $41 million for the twelve months to March 31, 2020, 
or earnings of 3.35 cents per stock unit. Stockholders’ equity was 
$1,438 million at the March 31, 2020 year-end, equivalent to $1.19 per stock unit. 
With over $500 million in cash and liquid investments and zero long-term debt, your 
company remains well capitalised. The positive financial results reflect the quality 
and stability of your company’s investment income streams, and management’s 
deliberate actions to reduce expenses in several areas alongside continued corporate 
restructuring efforts. A final dividend of $97 million or $0.08 cents per stock unit was 
paid to shareholders in the financial year, representing a dividend yield of 9% per 
annum. 

 
Your company’s stable financial performance, liquidity and operational resilience in 
2019/20, in what has been a period of extreme business uncertainty, can be 
attributed to its conservative financial positioning. Your company maintains a lean 
business operation with close attention to liquidity management and a 
low/moderate risk investment profile, which have positioned your company to 
withstand the COVID-19 related shocks with minimal adverse impact.  We consider it 
prudent to maintain our cautiously optimistic outlook and conservative risk profile in 
the medium term, particularly in light of continued business uncertainties brought on 
by the pandemic. 
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Joseph M. Matalon, CD 
CHAIRMAN 

 
 

Your Board also continues to evaluate the best opportunities for the future of your 
company, with the objective of maximizing value to you, our shareholders. We 
believe the current COVID-19 pandemic will create new opportunities for companies 
such as ours which are operationally stable and well capitalised, and have the vision 
and expertise to identify and act upon them. Your board is mindful of the shifts in the 
external environment and the opportunities at hand, and is evaluating the right time 
to execute. 

 
Our achievements this year were possible because of the guidance provided by your 
Board of Directors and the execution of your General Manager and a team of 
contracted professionals. I wish to express my gratitude to the Board of Directors for 
their unwavering commitment to our company and to the 1834 team for their 
diligent efforts, in what has been and continues to be an extraordinary year due to 
pandemic-related adversities.  
 
I also wish to acknowledge and memorialise the outstanding leadership of our 
former Chairman the Hon. Oliver F. Clarke, O.J. who chaired the Board of Directors 
up until his passing in May 2020. Late Chairman Clarke served your company (then 
The Gleaner Company Limited) as Managing Director for 35 years, and as Chairman 
for over 40 years. I am honoured by the confidence the Board has placed in me as 
the new Chairman, and in Hon. Douglas R. Orane, CD as the new Vice-Chairman. 

 
On behalf of the Board of Directors, I would like to thank you, our shareholders and 
our partners, for your support. We look forward to the opportunities of 2020/21 and 
continue to wish safety for you and your families, as we manage the current public 
health crisis together. I look forward to seeing you at our company’s next Annual 
General Meeting. 
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MANAGEMENT DISCUSSION AND ANALYSIS 

OVERVIEW 

The following Management Discussion and Analysis (MD&A) is intended to help 
readers, shareholders and customers understand the operations and present 
business environment of 1834 Investments Limited. The MD&A provides 
supplemental information to the Chairman’s report and should be read in 
conjunction with the financial statements and accompanying notes contained 
therein. 

 

RESPONSIBILITIES OF MANAGEMENT AND BOARD OF DIRECTORS 
 

The management of 1834 Investments Limited is responsible for the integrity and 
objectivity of the information contained in the MD&A. The information presented 
herein was reviewed by the Board of Directors. Management believes the 
information presented herein represents an objective review of the Group's 
performance over the past 12 months and short-term prospects. 

 
THE BUSINESS 

 
1834 Investments Limited is an investment management company. The Company’s 
main activity is the management of its real estate, bond and equity portfolios, and 
the management of its joint venture and subsidiary companies. For the financial year 
under review, your company generated revenue from interest and dividends paid on 
its fixed income and equity holdings, rent on commercial real estate assets, loans and 
other income-generating contracts. 1834 Investments Limited evolved as a result of 
the March 2016 merger of the media operations of the former Gleaner Company 
Limited with Radio Jamaica Limited (RJR). The Gleaner Company Limited officially 
changed its name to 1834 Investments Limited on March 10, 2016. 

 
THE ENVIRONMENT 

 
For the greater part of FY 2019/20 the local and international investment 
environment was bullish albeit interspersed with periods of volatility, associated with 
persistent investor concerns over a potential global economic slowdown, geopolitical 
tensions and a perception that asset valuations were inflated and due 
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for correction. While several stock indices worldwide closed on 2019 in double  digits 
and investors looked forward to a promising 2020, it was a virus in the end, that 
caused the feared fallout in capital markets and triggered a global economic 
slowdown. Within days of the March 11, 2020 World Health Organisation’s 
declaration of the coronavirus COVID-19 pandemic, several stock markets worldwide 
had shed up to a quarter of their values1, as investors reacted to evolving virus 
containment uncertainties and the anticipated adverse global economic impact. 

 
Local 
After 20 consecutive quarters of economic growth Jamaica closed fiscal 2019/20 with 
a 2.4% contraction in GDP2, driven by the adverse effects of the pandemic. The 
outcome resulted mainly from declines recorded in the hotels & restaurants, mining, 
transportation and construction industries due to strict measures put in place in 
March 2020 to stem the spread of the virus. Prior to the sudden disruptions to 
economic activity brought on by the pandemic, the 2019/20 year was characterised 
by continued macroeconomic stability with the Government of Jamaica (GOJ) having 
successfully exited its 36-month International Monetary Fund (IMF) Precautionary 
Stand-By Arrangement in November 20193, the second of two consecutive IMF 
economic reform programmes spanning six and a half years altogether. Inflation 
rates continued to be low trending between 4% - 6%4, and interest rates declined 
further (in August 2019 the BOJ reduced, and has since maintained, a policy rate of 
0.5%5 down from 1.25% at the start of FY2019/20). Two-way foreign exchange 
movement prevailed with the JMD depreciating 8.6%6 to J$134.57:US$ for the twelve 
months to March 31, 2020. 

 
Since March 2020 the GOJ has sought to mitigate the adverse economic impact of 
the pandemic with fiscal stimulus measures (the GOJ announced a $25 billion 
support package)7. Integral to Jamaica’s recovery however, is the recovery of its 

 
1 The following stock indices recorded declines year-to-date as at March 31 2020 as follows: DJIA (US) down 23%, 
S&P 500 (US) down 20%, Shanghai Composite (China) down 10%, JSE Combined Market (Jamaica) down 26%, 
FTSE 200 (UK) down 26% (Source: www.Bloomberg.com) 
2 2.4% year over year contraction in Gross Domestic Product at Constant Prices, Seasonally Unadjusted (Source: 
www.statin.com) 
3 Source: www.imf.org
4 All Jamaica Consumer Price Index (CPI) was 4.8% point to point March 2020 (Source: www.STATIN.com) 
5 Source: www.boj.org.jm
6 The 10-day moving average buying rate at March 31, 2020 was J$134.57:US$ (March 31, 2019: J$123.96:US$) 
Source: www.boj.org.jm
7 Source: www.mof.gov.jm
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close trading partners and therefore due to the open-ended nature of the 
pandemic’s trajectory and the varied experiences of other countries, the timing and 
extent of the economic impact on Jamaica remains uncertain. 

 
A range of economic and growth forecasts incorporating the impact of COVID-19 on 
Jamaica has been issued by various international agencies. Despite the differences 
projected for the timing of a recovery and the expected levels of GDP 
contraction/growth in years to come, the international credit rating agencies have 
largely reaffirmed Jamaica’s credit ratings8 and suggest that Jamaica has more policy 
space and fiscal resources to support a rebound from the COVID-19 pandemic than in 
the past, given the country’s moderate COVID-19 experience thus far, reduced 
debt/GDP9, healthy NIR levels10 and access to emergency fiscal support (a US$520M 
IMF Rapid Financing Programme backup facility11 was secured by the GOJ). 

 
International 
Overseas, capital markets performed well in 2019 led by the US where the DJIA 
gained 22% and the S&P 500 gained 29% for the twelve months to December 31 
201912. Despite geopolitical headwinds and lingering recession fears investors 
remained bullish pushing bond prices upwards and some stock indices to record 
highs. Capital market conditions were generally supportive with the Federal Reserve 
cutting interest rates 3 times in 201913. The conditions reversed dramatically by the 
end of March however when international stock markets were thrown into negative 
territory after the declaration of the COVID19 pandemic. The US Federal Reserve 
responded with 2 interest rate cuts in March 2020, and announced unlimited 
quantitative easing. Governments around the world responded similarly with 
accommodative monetary policy and stimulus programmes in varied forms. The 
European Central Bank responded with measures to boost liquidity and stabilise the 
financial markets. In Latin American and the Caribbean many countries already 
struggling with high debt, high unemployment and weak 

 
8 Moody’s long term local and foreign currency sovereign credit rating B2, Stable - August 2020 (Source: 
www.Moodys.com) 

Standard & Poor’s long term local and foreign currency sovereign credit rating B+, Stable – September 2020 (Source: 
www.standardandpoors.com) 
9 Deb to GDP 91.5% (projected FY 2019/20) Source: GOJ Medium Term Debt Management Strategy Feb 2020 
www.mof.gov.jm
10 Net International Reserves (NIR) US$3.2 billion at March 2020 (Source: www.boj.gov.jm) 
11 Source: www.imf.org
12 Source: www.bloomberg.com
13 The US Federal Reserve cut rates three times in 2019 from 2.00% - 2.25% (August 2019) to 1.50% - 1.75% (October 
2019). Two further interest rate cuts were made in March 2020 to 0% - 0.25% Source: www.federalreserve.gov
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social and infrastructural investment, responded with stimulus measures although 
challenged with more limited fiscal space. 

 
Despite the ongoing uncertainties, international equity markets have regained COVID 
related losses in part and are showing an upward trajectory, fuelled by confidence in 
measures to control the outbreak, expedited vaccine development, and monetary 
policy and fiscal stimulus programmes implemented by governments worldwide to 
combat pandemic fallout. 

 

OPERATIONS 
 

1834 maintains a lean operational structure with various functions outsourced where 
feasible. Your Company has a shared services arrangement in place with former 
subsidiary company, The Gleaner Company (Media) Limited, whereby professional 
support services are accessed from that company for a monthly fee. These services 
include legal and company secretarial support, information technology services and 
administrative support. Investment advisory, property management and accounting 
services are provided by external firms. 

 
During the year, 1834 advanced its mandate to streamline the corporate structure, 
reduce costs and align the portfolio of investments for future opportunities. 
Accordingly, your company applied for the wind-up of its last remaining dormant 
subsidiary Selectco Publications Limited in FY 2019/20 (subsequently approved by 
The Companies Office of Jamaica July 2020). This subsidiary previously operated in 
media ahead of your Company’s 2016 media amalgamation with RJR, and had been 
non-operational for some time. Without the former media assets this subsidiary had 
no core operations, but required resources to maintain it. This cost and inefficiency 
was eliminated by the wind-up. 
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As at March 31, 2020 your Company’s organisational structure was as follows: 
 

* Subsidiary dissolved: 1834 Investments (Canada) Inc. (dissolved 2018) 
digjamaica.com Limited (dissolved 2019) 
Popular Printers Limited (dissolved 2019) 
Associated Enterprise Limited (dissolved 2019) 
Selectco Publications Limited (dissolved 2020) 

 
The wind-up of Selectco Publications Limited brings the number of dissolved 
subsidiaries to five. These dissolved subsidiaries were non-operational, consequent 
upon their media assets being divested to a subsidiary of Radio Jamaica Limited in 
2016. 

 
1834 Investments Limited continues to hold a 50% share in associated company 
Jamaica Joint Venture Investment Company Limited. Jamaica Joint Venture 
Investment Company Limited (JJVI) is the holding company for two commercial real 
estate investments at 34 and 40 Duke Street, Kingston. Your Company is a 50% joint 
venture partner in this real estate holding company. 

 
JJVI’s subsidiary companies City Properties Limited and Manhart Properties Limited, 
own and manage the activities of these properties with the oversight of a property 
management company. 
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COVID-19 Response 
 

Your Company has been closely monitoring the COVID-19 pandemic and the related 
developments in Jamaica, and overseas. In accordance with guidance from the 
Ministry of Health and Wellness, Jamaica and the World Health Organization, 1834 
adopted precautionary measures in March 2020 to protect staff including health 
monitoring, physical distancing and enhanced sanitization of the workplace. Work 
from home and flexible work arrangements have also been implemented to minimize 
exposure. These measures continue to the present time. 

 
1834 also took steps to safeguard its operations by re-assessing the risks to its 
investment portfolio, ensuring adequate liquidity and monitoring the resilience of its 
suppliers. In consultation with its advisors, 1834 continues to monitor business and 
capital market conditions locally and overseas. In general, 1834’s business resilience 
and ability to withstand COVID-19 related shocks has been high, given the following: 

 
1. Limited disruption to operations: Your company relies heavily on technology 

and the use of electronic files and communication in the usual course of 
business. This enabled a smooth transition to a virtual operation with limited 
disruption when needed. Delays however, arising from the general restrictions 
on movement within Jamaica and overseas, and as a result of workflow, 
connectivity and hours of business adjustments implemented by various 
partners, have in turn impacted 1834’s timelines. We are fortunate that there 
have been no staff infections/downtime to date. 

 
2. Stable financial performance: Ahead of the pandemic, your Company 

maintained a conservative financial position of high liquidity, low debt and a 
low-moderate risk asset profile. These factors have contributed your 
Company’s ability to weather the extreme local and international business 
uncertainty associated with the pandemic, with minimal financial disruption. 
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2019/20 2018/19 2017/18 2016/17 2015/16 

Dividends Paid per year 
(cents/share) 

 
 

0.08 

 
 

0.08 

 
 

0.08 

 
 
 

0.10 

 
 
 

0.12 

SHAREHOLDER RETURN 
 

An interim capital distribution of 8 cents per stock unit was paid on October 4, 2019 
to shareholders on record at the close of business on September 13, 2019. 

 
No final dividend was recommended in respect of the year ended March 31, 2020. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

Terry Peyrefitte, General Manager of 
1834 Investments Limited, collecting an 
award on behalf of the Company on the 
occasion of the Jamaica Stock 
Exchange’s 50th Anniversary. 1834 
Investments Limited has been listed on 
the Jamaica Stock Exchange since its 
inception. 
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Portfolio 
Summary 

2020 

J$ ’000 % 

Cash/short 
term 
instruments 

513,434 46% 

Real Estate 437,097 39% 

Bonds 85,734 8% 

Equities 59,843 5% 

Loans 18,658 2% 

Total 1,114,766 100% 

INVESTMENTS 
 

Your Company engages various local and overseas based investment advisors to 
actively monitor the foreign markets and to make recommendations which ensure 
optimal risk/return. As at March 31, 2020 investments were allocated as follows: 

 
 

 

Direct investments totalled $1,115 million (2019: $1,098) at the end of March 2020. 
The portfolio was heavily weighted towards cash/short term instruments and real 
estate which accounted for $950 million or 85% of investments at the financial year- 
end. 

Cash and short-term instruments comprised US dollar repurchase contracts, interest 
bearing cash deposits and unit trusts. 

Properties held as at the March 31, 2020, year-end were as follows: 
 

Property Type Location 
Commercial offices 7 North Street, Kingston 
Commercial lots 101A, 103, 105 East Street & 66C, 66D John's Lane, Kingston 

 
The commercial property (land and building) located at 7 North Street, as well as the 
five vacant lots situated at 101A, 103 & 105 East Street and 66C & 66D John’s Lane 
which are utilised for parking are subject to a long-term lease arrangement with 
Radio Jamaica Limited (expires 2030). 
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During the year, your Company was successful in disposing of a commercial property 
in St. James as follows: 

 
1. #9 King Street, Montego Bay, St James (sold August 2019) 

 
The proceeds were distributed in part to shareholders in October 2019, as a capital 
distribution, while other proceeds were re-invested. 

 
Bond assets comprised 8% or $86 million of total investments. The bond portfolio 
returned income of 9% (USD bonds) and 19% (JMD bonds) on a weighted average 
cash yield basis, and maintained satisfactory credit quality. Forty-eight percent (48%) 
of the USD bonds (by value) were investment grade issuers at year-end. The bond 
portfolio contained a wide mix of local and foreign corporate issuers of notes with 
maturities 1 – 12 years out. 

The equity portfolio comprised 5% or $60 million of total investments. Equity 
holdings represented a widely diversified mix of the stocks of high-quality local and 
overseas companies in North America, U.K., Europe and Asia. 

 
Loans represented 2% or $19 million of the portfolio, and returned income of 4% on 
USD balances extended. 

 
While some asset valuations saw significant declines late March 2020 in line with 
global asset selloffs triggered by the pandemic, the adverse impact was confined to 
less than 15% of 1834’s investment portfolio, namely quoted USD equities and 
bonds. These asset classes declined between 5-24% in value in the March 2020 
quarter, and have subsequently seen a partial recovery. 

 
 
 
 
 
 
 
 

The “Gleaner” Building 
located at 7 North Street 
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FINANCIAL RESULTS: 
 

The Group financial highlights and comparatives below are for the twelve months to 
March 31, 2020: 

 
FINANCIAL HIGHLIGHTS: 2020 2019 
Profit attributable to shareholders $41 million $6 million 
Earnings per share 3.35 cents/share 0.46 cents/share 
Total Revenue $96 million $55 million 
Total Equity $1,438 million $1,492 million 
Book value $1.19/share $1.23/share 
Closing Share price (March 31) $0.93 $1.05 
Dividends paid $0.08/share $0.10/share 
Dividend yield 9% p.a. 10% p.a. 

 
ACCOUNTING POLICY CHANGES 

 
Your Company adopted International Financial Reporting Standard (“IFRS”) 16 
“Leases” as at April 1, 2019. IFRS 16 reclassifies finance and operating leases to an 
on-balance sheet accounting model, within certain parameters. The application of 
IFRS 16 has not given rise to any material change in 1834’s assets and liabilities. 

 
INCOME STATEMENTS 

 
Your Company recorded group profits of $41 million after tax from its consolidated 
operations in real estate and investments over the 12 months to March 31, 2020 
(2019: $6 million). Earnings of 3.35 cents/share (2019: $0.46 cents/share) were 
driven by interest income, gains on the disposal of some investments, revaluation 
gains on investment property, and share of profit from the Company’s interest in its 
Associate. 

 
REVENUE 

 
The Group generated revenues of $96 million for the 12 months to March 31, 2020 
(2019: $55 million) an increase of $40 million or 73% over the prior year. 
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OPERATING INCOME 
 

Operating income of $23 million (2019: $28 million) was down $5 million or 16% due 
to a $2.9 million reduction in rental and lease income arising from the disposal of a 
tenanted property during the period.  Interest and investment income also declined 
$1.6 million impacted by lower interest rates on local and international instruments. 

 
FAIR VALUE GAIN ON INVESTMENT PROPERTY 

 
During the year investment property (North Street, Kingston) was revalued by 
independent appraisers for $437 million (2019: $414 million). The associated gains 
were reflected in income as a fair value gain on investment property. 

 
OTHER INCOME 

 
Other income of $49 million (2019: $27 million) increased $22 million or 82% year- 
over-year due to one-off gains of $25 million on the disposal of investments and 
property (King Street, Montego Bay). 

 
EXPENSES 

 
Group expenses of $88 million (2019: $107 million) decreased $19 million year-over- 
year. Aside from a non-recurring charge of $31 million in the prior year, the Company 
was successful in reducing (or holding constant/eliminating) most categories of 
expenses. 

 
ADMINISTRATION EXPENSES 

 
Administration expenses of $20 million (2019: $24 million) reduced $5 million or 
19% due to lower Directors fees, Professional fees and Depreciation charges. 

 
OTHER OPERATING EXPENSES 

 
Other Operating Expenses of $64 million (2019: $46 million) increased $18 million or 
38%. The increase was largely driven by a non-recurring tax provision of $12 million 
made in the period and irrecoverable GCT charges of $4 million. Most other 
categories of expenses recorded reductions or were flat year-over year. 
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SHARE OF PROFIT FROM INTEREST IN ASSOCIATE 
 

The Group recognised a share of profit from interest in associate (before taxes) of 
$47 million (2019: $10 million), an increase of $37 million or 370%.  The increase was 
due to higher profitability in the associate for the 27-months period recognised (a 
27-month compilation of the associate’s accounts was done to bring the associate’s 
accounts up to date and in line with the group’s March 31 year-end), and included 
adjustments attributable to the Group’s share of net assets consequent on 
ownership adjustments in prior years. 

 
TAXATION 

 
The taxation charge for the year amounted to $11 million. In 2016, your Company 
was assessed an additional $63 million in PAYE and income taxes as a result of a Tax 
Administration Jamaica (“TAJ”) audit of the 2010 financial year. Your Company 
subsequently filed an objection with the TAJ and a revised assessment of $51 million 
was communicated by the TAJ in May 2020. Having evaluated the revised 
assessment, your Company believes it can defend its objection further, and has filed 
an appeal with the Revenue Appeals Division. We expect a favourable response to 
our objection and have accounted for the matter as an uncertain tax position 
pursuant to IFRIC 23: Uncertainty over Income Tax Treatments. 

GROUP STATEMENT OF FINANCIAL POSITION 

ASSETS 
Total assets of $1,498 million (2019: $1,549 million) were largely (>70%) comprised 
of real estate and liquid investments. 

 
NON-CURRENT ASSETS 

 

Non-current assets of $1,082 million (2019: $1,039 million) increased $43 million or 
4% year-over-year. The increase was driven by the re-valuation of North Street 
commercial property which added $23 million to the carrying value of investment 
properties, as well as an increase of $39 million in the Group’s interest in associate 
representing net profits in associated company JJVI for the 27-month period to 
March 31, 2020. The increases were offset in part by a $4 million reduction in long 
term receivables (loans extended by the Group were paid down as scheduled), and 
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by reduced investment asset valuations as at March 31 2020 totalling $12 million, 
brought on by the widespread selloffs in US equity and bond markets late March 
triggered by investors’ pandemic related fears. These investments have since 
recovered in part. 

 
CURRENT ASSETS 

 
Current assets of $416 million (2019: $510 million) decreased $93 million or 18%. 
Commercial property in Montego Bay which was sold in the period resulted in 
“assets held for sale” being adjusted to nil (2019: $96 million). Pension Fund 
receivable also reduced to nil at year end (2019: $82 million) due to the disposal of 
the last two assets remaining in the Fund during the financial period. The pension 
fund receivable arose as a result of the discontinuation of the defined benefit 
Gleaner Superannuation Fund (“Fund”) in 2010. This Fund has no members and 
having fully liquidated the receivable, will allow for the final winding up of the Fund. 

 

LIABILITIES AND EQUITY 
 

Total liabilities of $60 million (2019: $57 million) represented 4% of the group’s total 
liabilities and equity. Current liabilities increased during the year as a result of higher 
accounts payable, which included balances for unclaimed dividends of $25 million. 
This increase was offset by a $13 million reduction in non-current liabilities due to 
lower deferred tax liabilities. 

 
SHAREHOLDERS EQUITY 

 
Total equity attributable to the equity holders of 1834 was $1,438 million at year- 
end (2019: $1,492 million). The reduction of $54 million or 4% was largely due to 
shareholder distributions of $95 million paid out in the period. 

 

RISK MANAGEMENT 

Your Company is exposed to various business and financial risks including market 
risks such as interest rate risk, currency risk, credit risk and liquidity risk, as well as 
legal and regulatory risk, fiduciary or disclosure breaches, technology failure, 
financial crime, cyber security threats and environmental risks. 
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Your Company, however, has a well-established governance structure which 
satisfactorily protected against the various financial and operational risks during the 
period. The risk management framework and mitigation strategies employed during 
the year were considered effective in assessing and managing the Group’s risk 
exposure, and continue to be employed. 

Your Company manages the risk profile of its investments by conducting regular 
reviews of its investment portfolio to identify and quantify the various risks and to 
set appropriate limits and make adjustments as necessary. Your Company also 
reviews its operations to assess other risks and to ensure effective policies to 
mitigate any adverse outcomes are in place. 

Looking Forward 

Until the global health crisis is contained in a sustainable manner COVID 19 is likely to 
shape the pattern of economic activity for the next few years, until a vaccine 
becomes widely accessible. Until then it is anticipated that governments around the 
world will employ accommodative monetary policy and stimulus measures to help 
mitigate the economic impacts on the hardest hit industries and the most vulnerable 
groups. In addition, the pace of Jamaica’s economic recovery will be tied to that of its 
main trading partners, especially for the return of the travel and tourism industries 
to pre-COVID levels. 

 
Your Company remains well positioned operationally and financially to navigate the 
ongoing uncertainties brought on by the pandemic. Looking ahead we believe the 
shifts in business activity caused by the COVID-19 pandemic will create new 
opportunities for investment. Your Board will be focussing its efforts on safeguarding 
your current investments, and on taking advantage of new opportunities that arise, 
which maximize returns to you, our shareholders. 
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CORPORATE GOVERNANCE 
 

The Board of Directors is collectively responsible for promoting the success of the 
Company by directing and overseeing the Company’s affairs. 

 
BOARD RESPONSIBILITIES: 

 
The Board is responsible for: 

 
I. Providing leadership by setting the corporate policies and strategic aims 

of the Company and monitoring the achievement of same. 
 

II. Ensuring that the necessary financial and human resources are in place 
for the Company to meet its objectives. 

 
III. Setting the Company’s values and standards and ensuring that its 

obligations to its shareholders and other stakeholders are understood 
and met. 

 
IV. Scrutinizing the performance of management with regards to meeting 

agreed goals and objectives, and monitoring the reporting of 
performance. 

 
V. Deciding on and approving matters to include: 

 
i. Major funding proposals, investments, acquisitions and 

divestments including the Group’s commitments in terms of 
capital and other resources; 

 
ii. Annual budgets and financial plans of the Company; 

 
iii. Internal controls and risk management strategies and 

execution; and 
 

iv. Appointment of directors, including the Managing Director. 
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BOARD COMPOSITION 
 

As at March 31, 2020, the Board comprised eight (8) Directors and was chaired by 
the Hon. Oliver F. Clarke, OJ (now deceased). Subsequent to the Hon. Oliver F. 
Clarke’s passing in May 2020, Joseph M. Matalon, CD was appointed Chairman and 
Hon. Douglas R. Orane, CD the Vice-Chairman. The Hon. John J. Issa, OJ, CD 
continued to serve in the role of Honorary Chairman. All eight (8) Directors were 
non-executive Directors and five (5) were considered independent. 

 
In determining whether a Board member is independent, the Board considers 
whether there are circumstances which are likely to affect, or could appear to affect, 
the member’s judgment and thereby independence. A director is not considered 
independent if the director: 

 
� has been employed to the Company within the last three years; 

 
� has, or has had, within the last three years, a material business relationship 

with the Company either directly, or as a partner, major shareholder, director 
or senior executive of a body that has had such a relationship with the 
Company; 

 
� has direct family ties with any of the Company’s directors, senior executive, or 

any of the Company’s advisors; 
 

� has participated or participates in the Company’s share option, or any of the 
Company’s performance-related pay schemes within the last three years; 

 
� has received or receives from the Company, remuneration additional to a 

director’s fee; or 
 

� represents a significant shareholder in the Company. 
 

BOARD SUCCESSION 
 

All directors are subject to election by shareholders at the first opportunity after 
their appointment, and to re-election thereafter at intervals in keeping with the 
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Company’s articles. Subject to re-election/election, directors appointed to the Board 
may serve on the Board until he or she attains the age of seventy-five (75) years. 

 
BOARD COMPENSATION 

 
The shareholders determine the remuneration of the non-executive Directors within 
the guidelines set out in the Articles of Incorporation. Executive Directors receive no 
remuneration. 

 
The level of compensation of Directors aims to reflect the time, commitment and 
responsibilities of the role and consists of a package appropriate to attract, retain 
and motivate directors of the quality required. 

 
BOARD EVALUATION 

 
The Group completed a Board Evaluation in 2019/20 in the form of a written survey. 
The exercise was internally driven by the Corporate Governance Committee and the 
results indicated general satisfaction with the Board’s performance. The findings 
were shared with the Board and recommendations to strengthen Board performance 
were discussed and implemented. 
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BOARD AND COMMITTEE MEETINGS 
 

Five Directors’ meetings were held from April 1, 2019 to March 31, 2020, as follows: 
2019: June 10, August 22, October 30 and November 25. 
2020: February 24. 

 
The meeting attendance by the Directors and the Honorary Chairman is reflected in 
the Table below. 

 
 

ATTENDANCE RECORD FOR 
1834 BOARD and COMMITTEE MEETINGS April 2019 to March 2020 

 
Name 

  
Board 

(5) 
Corporate 

Governance 
(2) 

Audit 
(3) 

Hon. Oliver F. Clarke, OJ (Chairman) 4 - - 
Joseph M. Matalon, CD (Vice-Chairman) 4 - 3 
Professor Carol D. Archer 3 2 - 
Christopher N. Barnes 2 - - 
Lisa G. Johnston 4 2 3 
Elizabeth A. Jones, CD 4 - 3 
Hon. Douglas R. Orane, CD 4 2 3 
Morin M. Seymour, CD 5 - - 
Hon. John J. Issa, OJ, CD (Honorary Chairman) 4 - - 



1834 INVESTMENTS LIMITED

35 

 

 

COMMITTEES OF THE BOARD 
 

To ensure that specific issues are subject to in-depth and timely review, certain 
functions have been delegated to various Board committees, which submit their 
recommendations or decisions to the Board. The committees constituted by the 
Board include: the Corporate Governance and Nomination Committee, and the Audit 
Committee, both of which are described briefly below: 

 
CORPORATE GOVERNANCE AND NOMINATION COMMITTEE 

 
The purpose of this committee is to strive to achieve global corporate governance 
best practice standards. The members of the committee as at March 31, 2020 were: 

 
Hon. Douglas R. Orane, CD (Chair)  
Professor Carol D. Archer 
Lisa G. Johnston 

 
The committee assists the Board with: 

 
� Organizing and executing the annual review of the Board’s performance and 

the performance of individual directors. 
 

� Establishing, monitoring, reviewing and recommending to the Board, the 
corporate governance policies and procedures by which the Company and the 
Board shall be guided. 

 
� The promotion of high standards of corporate governance based on the 

principles of openness, integrity and accountability, taking into account any 
existing legal and regulatory framework to which the Company may be 
accountable. 

 
� Keeping up to date on corporate governance developments so as to ensure the 

Group’s governance practices are in line with best practices. 
 

� Monitoring and reviewing issues regarding the Company’s conduct of its 
business as a responsible corporate citizen and to this end, review and revise 
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(and where necessary, create) existing ethical standards, rules, codes of the 
Company for compliance with best practices, for the approval of the Board. 

 
� Reviewing the composition, operation and effectiveness of the Board 

committees and to this end, make recommendations to the Board to enhance 
performance and effectiveness. 

 
� Seeing to the development and implementation of a Board induction process 

which includes ensuring the orientation of new Directors and appropriate 
training for all Directors. 

 
� Ensuring systems are in place to bring possible conflicts of interest of Directors 

and related party transactions to the attention of the Board, and in addition, 
to make relevant proposals to the Board in accordance with the Company’s 
corporate governance code. 

 
� The nomination of new Directors and review of the existing Directors. 

 
� Reviewing, at regular intervals and at least once a year, the Company’s 

succession plan in respect of senior executive positions within the Group. 
 

CORPORATE GOVERNANCE CODE 
 

The Corporate Governance Code can be found on the Company’s website at: 

http://1834investments.com/pdf/1834investments-corporate-governance-code.pdf 
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AUDIT COMMITTEE 
 

The Audit Committee of the board reviews financial performance and budgets, 
assesses operational risk and mitigation plans, and makes recommendations to the 
board for its decision. 

 
The members of the committee as at March 31, 2020 were: 

 
Elizabeth A. Jones, CD (Chair)  
Lisa G. Johnston 
Joseph M. Matalon, CD 
Hon. Douglas R. Orane, CD 

 
The roles and responsibilities of the Audit Committee include: 

 
� Monitoring the financial objectives of the Company and Company’s financial 

performance. 
 

� Ensuring that the Company is compliant with the relevant reporting standards. 
 

� Making formal financial announcements relating to the Company’s financial 
performance. 

 
� Reviewing and monitoring the external auditors’ independence, objectivity and 

effectiveness of the audit process, taking into account relevant Jamaican and 
International professional and regulatory requirements. 

 
� Monitoring and reviewing the effectiveness of the Company’s internal audit 

functions. 
 

� Considering, approving and recommending to the Board, the Group’s annual 
operating and capital budgets. 
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DECLARATION OF NUMBER OF STOCK UNITS OWNED BY DIRECTORS, OFFICERS & 
CONNECTED PERSONS AS AT MARCH 31, 2020: 

 
 

NAMES 

 
PERSONAL 

SHAREHOLDINGS 

 
SHAREHOLDINGS 
OF CONNECTED 

PARTIES 
 

DIRECTORS 
  

Oliver F. Clarke - Chairman 65,317,720 369,239,880 
Joseph M. Matalon - Vice Chairman 23,572,020 70,056,104 
Carol D. Archer 58,320 - 
Christopher N. Barnes 5,308,834 - 
Elizabeth A. Jones - - 
Lisa G. Johnston 3,732 21,296 
Douglas R. Orane 823,381 230,172 
Morin M. Seymour 50,000 - 

John J. Issa - Honorary Chairman - 23,374,832 

 
SENIOR MANAGERS 

  

Terry A. Peyrefitte 1,834 - 
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LIST OF (10) LARGEST BLOCKS OF STOCK UNITS AS AT MARCH 31, 2020: 
 
 
 
 
 
 
 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

 
SHAREHOLDER 

 
SHARES PERCENTAGE 

OWNERSHIP 

Financial & Advisory Services Limited 369,239,880 30.48% 

MF&G Trust & Finance Ltd - A/C57 89,520,000 7.39% 

Kaytak Investments Limited 68,669,862 5.67% 

Oliver F. Clarke 65,317,720 5.39% 

JN Bank Limited 46,425,529 3.83% 

Gleaner Co Ltd Employees Investment Trust 35,177,342 2.90% 

National Insurance Fund 32,883,010 2.71% 

The Gleaner Company Ltd Pension Scheme 30,000,000 2.48% 

Sagicor Pooled Equity Fund 25,000,000 2.06% 

Jason Carl Carby 25,000,000 2.06% 

TOTAL 787,233,343 64.99% 
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1834 INVESTMENTS LIMITED 
(FORMERLY THE GLEANER COMPANY LIMITED) 

FORM OF PROXY 
 

I/We................................................................................….................................................................................. 
 

of ….................................................................................................................................................................... 
 

being a member/members of the above-named company, hereby appoint 
 

............................................................................................................................................................................. 

of…………………………………………………….................................................................................................. 

or failing him/her then ...........................................…........…............................................................................... 
 

of…………………………………………………….................................................................................................. 

 
as my/our proxy to vote for me/us on my/our behalf at the Annual General Meeting of the Company to be held 
on the 18th day of December, 2020 at 10:30 a.m. at the registered office of the Company, 7 North Street, 
Kingston, and at any adjournment thereof. 

 
I/We desire this form to be used for/against the resolutions as indicated below. 

Signature(s).................................................................................……................…................. 

Signed this ............................................................ day of ............................................. 2020 
 

RESOLUTIONS FOR AGAINST 
RESOLUTION 1   
RESOLUTION 2   
RESOLUTION 3   
RESOLUTION 4   
RESOLUTION 5   
RESOLUTION 6   
RESOLUTION 7   
RESOLUTION 8   
RESOLUTION 9   

(Please refer to Notice of Meeting for text of resolutions) 

NOTES: 

(1) A Proxy need not be a member of the Company. 
(2) If the appointee is a Corporation this form must be under its Common Seal or under the hand of an 

officer of the Corporation duly authorised on its behalf. 
(3) In the case of joint holders the vote of the senior shall be accepted to the exclusion of the votes of the 

joint holders. Seniority shall be determined by the order in  which the names stand in the  register of 
members. 

(4) To be valid this form must be completed and deposited with the Secretary, 1834 Investments Limited, 
7 North Street, Kingston at least 48 hours before the time appointed for the meeting or adjourned 
meeting. 

(5) An adhesive stamp of $125.00 must be affixed to the form and cancelled. 
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NOTES: 









 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 

1834 INVESTMENTS LIMITED 
P.O. Box 40, 7 North Street 

Kingston, Jamaica
(876) 922-1834 
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